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,W LV LQWHUHVWLQJ WR FRPSDUH WKLV DWWLWXGH ZLWK UHVSHFW WR XQFHUWDLQWLHV LQ WUDYHO WLPHV ZLWKXQFHUWDLQW\ RQPRQHWDU\ RXWFRPHV 3HRSOH WHQG WR EH ULVN DYHUVHZLWK UHVSHFW WRPRQHWDU\DVSHFWVOHDGLQJWRLQVXUDQFHDUUDQJHPHQWVIRUDZLGHUDQJHRISKHQRPHQD2QHPLJKWDUJXHWKDWZKHQDFHUWDLQFKRLFHVLWXDWLRQZLWKPRQHWDU\RXWFRPHVLVUHSHDWHGSHRSOHPD\MXVWDGGWKHPDQ\SRVLWLYHDQGQHJDWLYHPRQHWDU\RXWFRPHVDQGVLPSO\GHFLGHRQWKHDJJUHJDWHYDOXH7KLVDJJUHJDWHZRXOGEHFORVHWRWKHH[SHFWHGYDOXHZKHQWKHVLWXDWLRQLVUHSHDWHGDVXIILFLHQW

QXPEHURIWLPHV+RZHYHUWKLVGRHVQRWDSSHDUWREHWKHZD\LQZKLFKSHRSOHGHFLGH,QWKHFDVHRIWLPHXVHVXFKDQDGGLQJXSSURFHGXUHRIDOOWLPHJDLQVDQGORVVHVSURYLGHVDQHYHQOHVVSODXVLEOHUXOHIRUGHFLVLRQPDNLQJ7KHYDOXDWLRQVRIWLPHJDLQVDQGWLPHORVVHVDUHYHU\FRQWH[W VSHFLILF 7KH\ FDQQRW EH VWRUHG OLNHPRQH\ RQ D EDQN DFFRXQW 7KHUHIRUH LI LQ WKHPRQHWDU\UHDOPH[SHFWHGXWLOLW\RIWHQGRHVQRWDGHTXDWHO\UHSUHVHQWWUDYHOOHUEHKDYLRXUWKLVKROGVHYHQPRUHVRLQWKHUHDOPRIWHPSRUDOGHFLVLRQV
7KXVZHDVVXPHWKDWWUDYHOOHUVGRQRWRQO\FRQVLGHUWKHPHDQWUDYHOWLPHEXWDOVRWKHVWDQGDUGGHYLDWLRQVHHIRUH[DPSOH0DUNRYLF
: (8F1 8 
ZKHUHFLVWKHZHLJKWJLYHQWRWKHVWDQGDUGGHYLDWLRQUHODWLYHWRWKHDYHUDJH7UDYHOOHUVWKDWGLVOLNHXQFHUWDLQW\ZLOOKDYHDQHJDWLYHYDOXHRIF7RNHHSWKHDQDO\VLVVLPSOHZHDVVXPHWKDWPDUJLQDOYDOXHVRIWKHYDULRXVWUDYHOWLPHFRPSRQHQWVDUHFRQVWDQW,QWKLVFDVH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6'(DQG(6'/KDYHFRPSOH[IRUPV1RODQGDQG6PDOOVKRZWKDWWKLVIRUPXODWLRQFDQEHVLPSOLILHGDQGDSSUR[LPDWHGXQGHUDQXPEHURIDVVXPSWLRQVRQHRIWKHPEHLQJWKDWSHRSOHFKRRVHDQRSWLPDOGHSDUWXUHWLPH7KHUHVXOWLQJH[SUHVVLRQLV









































































 ,QSDUWLFXODUFRQWH[WVIRUH[DPSOHJHWWLQJDWD[LLQDGHUHJXODWHGPDUNHWWKHSULFHPD\EHXQFHUWDLQ 7KHZDONLQJWLPHVWW DQGW PD\EHFRQVLGHUHGDVJLYHQ2QO\LQWKHFDVHRIGHOD\VSHRSOHPD\KXUU\LQRUGHUWRFDWFKWKHWUDLQLPSO\LQJWKDWWKHVHWUDYHOWLPHVEHFRPHVPDOOHU,QWKLVFDVHWKHKLJKHUHIIRUWWREHPDGHLPSOLHVDKLJKHUYDOXHRIWLPHIRUWKHVHSDUWVRIWKHWULS,QWKHFRQWH[WRIXQFHUWDLQW\LQIRUPDWLRQRQZKHWKHURUQRWWKHUHLVDFKDQFHWRFDWFKWKHQH[WWUDLQZRXOGFHUWDLQO\KDYHDZHOIDUHLPSURYLQJHIIHFW ,QWKHFDVHRIFHUWDLQRXWFRPHVZKHUHWKHWUDYHOOHULVKDQGLFDSSHGE\ODFNRILQIRUPDWLRQWKHGHQVLW\PD\KDYHDQRWKHUIRUP)RUH[DPSOHDOVRWDQGWPD\EHXQFHUWDLQLQWKDWFDVH :KHQXQUHOLDELOLW\ZRXOGQRWDIIHFWWKHDYHUDJHGXUDWLRQRIWKHLQGLYLGXDOWULSFRPSRQHQWVEXWRQO\WKHLUYDULDQFHVLWZRXOGQRWKDYHDQ\UHOHYDQFHIRUWKHFKRLFHVPDGHDQGIRUWKHPDUJLQDOYDOXHRIH[SHFWHGWUDYHOWLPH 7KLVLVFRPSDUDEOHZLWKWKHVWUHVVDQGIUXVWUDWLRQSHRSOHH[SHULHQFHZKHQWKH\KDYHWRFKRRVHDTXHXHLQWKHVXSHUPDUNHWDQGILQGWKDWWKH\WRRNWKHZURQJRQH $QH[FHSWLRQLVWKDWPDQ\SHRSOHWHQGWROLNHJDPHVRIFKDQFHEXWLQPRVWUHDOZRUOGFDVHVWKH\DSSHDUWREHSUHSDUHGWRSD\LQVXUDQFHSUHPLXPVIRUUDWKHUVPDOOULVNV :KHQFRYDULDQFHV DUHQRW]HURWKLVIRUPXODWLRQZRXOGDOVRLQFOXGHWKHWHUPVZLWKDMDN UMN 1M1N7KLVPLJKWKDYHUDWKHUXQH[SHFWHGHIIHFWVLQSDUWLFXODUFDVHVDKLJKQHJDWLYHFRUUHODWLRQZLWKDQRWKHUWUDYHOWLPHFRPSRQHQWWKDWKDVDKLJKZHLJKWDN PLJKWOHDGWRDQRXWFRPHWKDWLVORZHUWKDQZRXOGEHWKHFDVHZKHQXQFHUWDLQW\ZRXOGQRWH[LVW 7KHVKDUHRIQRQKRPHEDVHGWULSVLVHVWLPDWHGWREH 7KLVFDVHLVFRPSDUDEOHWRWKHµWUDQVSRUWFRVW¶PHWKRGLQHQYLURQPHQWDOHFRQRPLFVZKHUHWLPHDQGRWKHUUHVRXUFHVHPSOR\HGZKHQYLVLWLQJQDWXUDODUHDVFDQEHXVHGWRDVVHVVWKHZLOOLQJQHVVWRSD\IRUWKHQDWXUDOYDOXHVLQYROYHG 6LQFHDFWXDOWUDYHOWLPHRIDQXQLQIRUPHGWUDYHOOHULVV\VWHPDWLFDOO\KLJKHUWKDQWUDYHOWLPHDFFRUGLQJWRWKHWLPHWDEOHVYDOXHRIWLPHLQSXEOLFWUDQVSRUWVHHPVKLJKHUWKDQLWDFWXDOO\LV7KHV\VWHPDWLFXQGHUHVWLPDWHLQWUDYHOWLPHZRXOGLQVXFKVWXGLHVWUDQVODWHLWVHOILQWRDV\VWHPDWLFRYHUHVWLPDWHLQWKHYDOXDWLRQRIWKLVWUDYHOWLPH'HSHQGLQJRQWKHVSHFLILFDWLRQRIWKHXWLOLW\PRGHOXVHGLWPD\DOVRKDYHDQHIIHFWRQWKHPRGHVSHFLILFFRQVWDQWLPSO\LQJDORZDWWUDFWLYHQHVVRISXEOLFWUDQVSRUWFRPSDUHGZLWKRWKHUWUDQVSRUWPRGHV :HGRQRWDGGUHVVWKHLVVXHKHUHWKDWLQFRQJHVWHGQHWZRUNVLQIRUPDWLRQSURYLVLRQPD\OHDGWRRYHUUHDFWLRQVRWKDWVRPHLQIRUPHGWUDYHOOHUVZRXOGEHEHWWHURIIZKHQWKH\ZRXOGLJQRUHWKHLQIRUPDWLRQFI(PPHULQN7KLVLVVXHLVSUREDEO\PRUHLPSRUWDQWLQWKHFRQWH[WRIURDGQHWZRUNVWKDQLQSXEOLFWUDQVSRUWQHWZRUNV
